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Bernie Grosclose 1 
 2 
 3 
London:  Bernie Grosclose is the President and CEO of the SC State Ports 4 
Authority.  The Ports Authority is a major contributor to the economic 5 
development of SC, but also of the country and we’re here today to talk 6 
about Mr. Groseclose’s vision of where we might be in the next decade in 7 
terms of port activity.  But before we start, I would like to hear from you, Mr. 8 
Groseclose, about the state of the port in SC and how it contributes to the 9 
state’s well-being. 10 
 11 
Groseclose:  Well, I guess I would start by saying that the state has always 12 
been fairly dependent on international trade and certainly we’ve seen that 13 
increase over the years.  The last ten years we’ve seen a doubling of the amount 14 
of commerce that we handle through the port and that growth apparently will 15 
continue.  We’ve seen a pickup internationally in trade.  Our own growth in the 16 
last year has been relatively stagnant, but the forecast is certainly to have 17 
increased international commerce over the next ten to twenty years that will 18 
create another doubling of commerce here. 19 
 20 
London:  I know we hear quite a bit about the global economy and I expect 21 
that you see that every day. 22 
 23 
Groseclose:  We do.  There has been a lot of international investment in S.C., 24 
obviously a lot of foreign direct investment which drives a lot of the trade and 25 
creates the economy that we enjoy here today.  I think this has been beneficial to 26 
the state not only in terms of the trade, but the diversity of our population, I think, 27 
has been benefited by that trade.  28 
 29 
London:  Can you give us some sense for what we see here in terms of the 30 
number of countries that are represented? 31 
 32 
Groseclose:  Well, I think if you looked at our weekly business, we have six to 33 
seven ships a day calling in the port and those are serving trade routes all 34 
around the world really.  Every major economy, our business is fairly diverse in 35 
terms of about 1/3 of it being north Europe, 25 percent or so being Asian.  India 36 
is probably the fastest growing trade route that we have today and counts for 37 
about 11 percent of our business.  Latin America is very strong so it is very 38 
diverse in terms of our trading partners here.  I think that helps us in terms of 39 
being a stabilizing factor in terms of the amount of trade and the activity we see 40 
through the port. 41 
 42 





Groseclose:  Well, if you look, it’s not much different from trade in the United 1 
States in general.  Largely, we are importing retail goods, fruits and vegetables 2 
and that type of thing.  Retail being the major thing so it’s a lot of just consumer 3 
goods.  What we are exporting is more chemicals and forestry products. Waste 4 
paper, linerboard and lower value commodities actually. 5 
 6 
London: When we think of the State Ports Authority, we think of 7 
Charleston; however, it is actually much larger than just Charleston.   8 
 9 
Groseclose:  Right, we also have a facility in Georgetown and historically have 10 
had one in Port Royal, which we are in the process of closing now.  But, 11 
Georgetown is more of a regional port.  It serves a lot of important customers like 12 
Georgetown Steel and has traditionally served International Paper and more bulk 13 
and break-bulk commodities and non-containerized goods. 14 
 15 
 16 
London: From your perspective, what might we see in terms of port activity 17 
over the next decade?   18 
 19 
Groseclose:  Well, our economic forecasts show a growth of just over 4 percent 20 
average compounded growth a year for the next 10 to 20 years.  That certainly 21 
compounded creates a lot of challenges for us.  Today we are handling about 2 22 
million TEUs or 20-foot equivalent container units through the port and we expect 23 
to see that doubled within the next 15 to 20 years. 24 
 25 
London: What will that mean in terms how you accommodate that 26 
increased traffic?   27 
Groseclose:  Well, the big challenge for us has been growing the port and 28 
creating more capacity.  We have been basically stymied in the ability to create 29 
new facilities and so we have had to look internally at existing terminals, how we 30 
create additional space through some of our policies really, so we have 31 
implemented charges, which have been aimed at lowering the dwell time of 32 
cargo on our terminals.  That has been very effective so this has allowed us to 33 
continue to expand and grow even though for about 15 years now we have been 34 
trying to move toward a major expansion in Charleston and have not been 35 
successful in doing that.   36 
 37 
London: Are there other policy issues on the horizon that need to be 38 
addressed?   39 
 40 
Groseclose:  Definitely, as we look at the economy in SC we see a certain 41 
dependence on trade.  Although we are relatively small state of 4 million citizens, 42 
we see that a lot of those people are employed in trade related businesses and 43 
certainly with a lot of international firms that have located here.  I think that it’s 44 
incumbent on us to serve those companies and be able to provide for future 45 
economic development in the state.  So what we are trying to do is to increase 46 
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our capacity so we can continue to handle this growth in trade and the attraction 1 
of more companies to our area to create better jobs.  2 
 3 
London: Are there any issues that need to be addressed immediately or in 4 
the next five years?   5 
 6 
Groseclose:  Yes.  Back in 2002, we were directed to shift our attention for port 7 
expansion from Daniel Island to the Navy base and in that 5-year period since 8 
that time, we’ve been working toward getting the environmental permits through 9 
regulatory agencies at both the federal and state levels.  One requirement that 10 
was place on us was to create a road access between that new terminal at the 11 
former Navy base and Interstate 26 and that is something today that has 12 
continued to be challenged and so forth and it is something we need to move 13 
ahead with.  We have seen more significant political support in the past year to 14 
make that project a reality but we have not received the permit yet on the federal 15 
side.  We expect to have that by April.  With that permit in hand, we need to 16 
move ahead with construction because it is a fairly long-term project to create 17 
that new capacity at the former Navy Base. 18 
 19 
London: When we think about the ports, we think about the water and what 20 
surrounds the water, yet it encompasses much more than water. 21 
 22 
Groseclose:  Absolutely.  I think what we find more challenging than the port 23 
side because we find that we’ve been very successful in how we handle cargo 24 
and the productivity that we have on our own facilities but we are becoming more 25 
and more reliant on what is outside of our gates, the highway and the rail 26 
systems and so forth.  Clearly, we have seen a lack of investment in new 27 
capacity in that infrastructure and it’s driven not just by the growth of trade but by 28 
an even more rapid growth in the population here, which puts more pressure on 29 
the system. 30 
 31 
London:  What responsibilities do South Carolina leaders have regarding 32 
future generations of South Carolinians?   33 
 34 
Groseclose:  Well, I think certainly we have a responsibility to develop and 35 
improve and enhance our infrastructure and I include in that all those capabilities, 36 
whether it be water and sewer, port facilities, highway, rail; all those things are 37 
very critical, I think, to be able to handle the growing population as well as all the 38 
things that come with that population growth.  What is driving trade after all? It is 39 
consumer demand.  We don’t just ship things to be shipping them, it’s because 40 
people demand those choices of goods from around the world.  We are just 41 
facilitating that.  But clearly to be successful and have a good quality of life we 42 
need to be able to take care of those basic infrastructure needs that we have. 43 
 44 
London: I’d like to give you the opportunity to expand on any of the issues 45 




Groseclose:  Well, SC has to pay attention to this opportunity and I think we are 2 
at a critical time in our history as we look toward what is about to happen.  I think 3 
that SC, being in the Southeast, has tremendous opportunity because of some of 4 
the things that are facing us as a country.  As we look at trading patterns and so 5 
forth, the fastest growing trade lanes are with China and India.  Traditionally, the 6 
Chinese and Asian trade has moved through West Coast ports.  But very soon, 7 
in the next year, the labor contract on the West Coast will come up for 8 
renegotiation.  The last time that happened, there was a work stoppage on the 9 
West Coast and hundreds of ships were left at anchor and trade did not move.  10 
We benefited from that and I think, because of the labor stability and work ethic 11 
that we enjoy in the Southeast, we will continue to benefit from that.  Rail is 12 
becoming more congested.  West Coast ports have become more congested.  13 
The Panama Canal is about to expand.  All those things in combination with the 14 
growing consumer population in the Southeast drives the need for more direct 15 
trade to the Southeast and I think that Charleston and SC can benefit from that.  16 
It will help us, I think, to attract more industry in the future.  But if we, as a state, 17 
do not pay attention to what it takes to provide for that, I think we are going to 18 
have real problems.  We see neighboring states doing that already with great 19 
political support in GA, NC and VA, who have very aggressive moves ahead to 20 
build new infrastructure, to expand their ports and to address those needs in the 21 
future. 22 
 23 
London:  Sounds like there is a lot of opportunity there and we need to 24 
respond to it. 25 
 26 
Groseclose:  Right.  I think that is where we see ourselves today - is that there is 27 
tremendous opportunity but unless we are ready it’s going to pass us by. 28 
 29 
London: We need to take that leadership role. 30 
 31 
Groseclose:  Exactly. 32 
 33 
London: Thank you.  34 
 35 
Groseclose:  Well, thank you, I enjoyed it. 36 
 37 
One More Thought – Insert where most appropriate 38 
 39 
London:  I know there has been a lot of discussion about ports in Jasper County 40 
and the lower country area.  Can you expand on that? 41 
 42 
Sure. We, for a long time as you know, were planning to develop a very large 43 
terminal on Daniel Island in the Charleston Harbor and we find today a much 44 
more limited terminal size to be built here.  And so, as we look toward the future, 45 
we think about what are the other opportunities that we have. Clearly the 46 
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property on the Savannah River in Jasper County creates another opportunity to 1 
continue to address the trade needs in SC. So we have initiated a process 2 
through condemnation of the land, trying to acquire the site, going through the 3 
legal proceedings and doing the initial site assessments, looking at the quality of 4 
the site, the constructability and so forth, making plans to begin a permitting 5 
process as soon as we can acquire the property.  Our intent, then, is to move 6 
ahead with other development for port facilities in the future in Jasper County as 7 
well.  We think that creates a real opportunity for SC. 8 
 9 
London:  While we are on it, I would just like to ask about some of the 10 
information that we hear about the inland port.   Is that something you can 11 
expand on? 12 
 13 
There have been a number of discussions about creating additional rail and 14 
highway infrastructure and certainly, that is a benefit to the port.  Typically, rail is 15 
most effective when the traffic is moving 300 to 400 miles away from the port.  So 16 
that is an effective distance for an inland port, I think.  We are always interested 17 
in new infrastructure improvements to our highway and rail systems.  Any of that 18 
will be of benefit to us.  We continue to look at the needs that we have on the 19 
waterfront and what facilities that we need to build in Charleston and later in 20 
Jasper County. 21 
 22 
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